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Introduction 

 
In today’s competitive landscape, contractors and project developers face increasing 
pressure to meet aggressive bidding deadlines, secure multiple projects, and optimize their 
working capital. Liberty Surety Insurance is a strategic financial instrument that empowers 
your business to grow without depending solely on traditional bank guarantees. 

 
Liberty General Insurance Limited is pleased to offer our Surety Bonds on behalf of clients 
(Principals) to our client’s contractual counterparty (Obligee), guaranteeing contractual 
obligations to the Obligee. 

 
Key Questions for Principals  

 
• Are your bank limits exhausted or insufficient for your non-fund requirements? 

• Do you wish to bid more competitively and secure larger projects? 
• Is your working capital tied up as margin money for bank guarantees? 

• Are you exploring an off-balance sheet solution to improve liquidity? 
 
If yes, Liberty Surety Insurance is your answer. 

 
Types of Surety Bonds & General Scopes of Coverage 
 
• Bid or Proposal Bond –This surety bond guarantees that the Principal will enter into the 

contract and provide the securities or bonds as required per the bid documents or pay 
the required penalty if the Principal fails to honour its bid post award.  

• Advance Payment Bond –This surety bond guarantees an advance payment made by an 
Obligee under a contract will be returned if it is not used for the purposes expressly 
permitted therein or not repaid by Principal according to the contractual obligations. 

• Performance Bond – This surety bond guarantees that the Principal will perform its 
obligations under the contract, otherwise pay the Obligee for any losses incurred. 

• Retention Bond – This surety bond guarantees to the Obligee that the contract amount 
held back as security will be available to correct any defects pursuant to the contract 
even if the Obligee releases such security to the Principal earlier than agreed. 

• Warranty Bond – This surety bond guarantees that a Principal will fulfill its warranty 
obligations regarding the quality and performance of the works, failing which the Obligee 
will be indemnified for its losses. 
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• Shipbuilding Refund Guarantee - This surety bond assures buyer (Obligee) that advance 
payments will be refunded if the shipbuilder (Principal) fails to deliver the vessel as per 
contract terms. 

 
The above is subject to the terms and conditions in the respective Surety Bonds. 

 
Distinctive Advantages of Surety Bonds 
 
➢ Financial Gains 

• Frees up banking lines for working capital needs 
• Improves liquidity for project execution and business expansion 

• Functions as an off-balance sheet tool; helping preserving leverage ratios 
• Enables scalability by supporting participation in multiple tenders simultaneously 

 
➢ Strategic Benefits 

• Enhances your competitiveness in securing large-scale government or private 
projects 

• Reinforces credibility with project owners 

• Faster issuance and more flexible terms compared to traditional instruments 
 
Who can Benefit 
➢ EPC companies,  
➢ Real estate developers,  
➢ Road & highway contractors,  
➢ Urban infra companies and 
➢ Other players who are looking to scale confidently and competitively. 
 
Declined Risk: 

 
The following risks are outside the scope of Liberty Surety Insurance  cover: 

 
➢ Financial guarantees, in any form 
➢ Overseas projects or cross-border contracts 
➢ Projects with insufficient transparency or documentation for underwriting  
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Note: The above details are some of the important terms and conditions. The 
proposer/Principal is requested to contact our office for the particular terms, conditions and 
exclusions, complete details of coverage, and understanding.   
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Insurance Act 1938 Section 41- Prohibition of Rebates 
 
No person shall allow or offer to allow, either directly or indirectly, as an inducement to any 
person to take out or renew or continue an insurance in respect of any kind of risk relating to 
lives or property in India, any rebate of the whole or part of the commission payable or any 
rebate of the premium shown on the policy, nor shall any person taking out or renewing or 
continuing a policy accept any rebate, except such rebate as may be allowed in accordance 
with the published prospectuses or tables of the insurer:  
 
Any person making default in complying with the provisions of this section shall be liable for 
a penalty which may extend to ten lakh rupees. 


